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ogists—had lost his job before the end of 1930, men of sub-
stance in that community kept insisting to the end of 1931
that the Depression was "mainly something we read about
in the newspapers/' Still feeding upon the gospel of keeping
up appearances, a delegation of local business men in 1932
persuaded General Motors not to board up the windows of
its abandoned Muncie plant, which stood in clear view of the
passing trains. The philosophy of the peptomists died hard.
As the average citizen could see for himself, working cap-
ital and jobs were closely interlocked, and upon their joint
scarcity the years of depression hinged. What happened to
income may be shown briefly. National income dwindled
from eighty-one billion dollars in 1929 to less than sixty-
eight in 1930, then cascaded to fifty-three in 1931 and hit
bottom in 1932 with forty-one. Correspondingly, the coun-
try's estimated wealth over this span shrank from three hun-
dred and sixty-five billion to two hundred and thirty-nine, a
loss representing diminished values in real property, capital
and commodities. Much of the, nation's physical plant, of
course, rusted in idleness and disrepair. These three years took
a toll of eighty-five thousand business failures with liabilities
of four and a half billion dollars and the suspension of five
thousand banks. Nine million savings accounts were wiped
out, and wage losses upwards of twenty-six billion dollars
sustained.
While the debt structure of the American economy re-
mained little changed—only 3.5 per cent less money being
paid out in interest in 1932 than in 1929—in other fields
deflation proceeded furiously, making long-term debts more
crushing than borrowers had anticipated when incurring
them* The volume of money paid as salaries dwindled 40 per
cent, dividends 56.6 per cent, and wages 60 per cent. Early
in the crisis, at the Hoover administration's earnest request,
major industries made few cuts in pay rates, but by drastic
reduction of working hours and days they contrived to slash
pay rolls about 40 per cent between 1929 and September,

